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REPORT ON REVIEW OF CONDENSED INTERIM CONSOLIDATED FINANCIAL
STATEMENTS

TO THE MEMBERS OF THE BOARD OF DIRECTORS OF TENTH OF RAMADAN FOR
PHARMACEUTICAL INDUSTRIES AND DIAGNOSTIC REAGENTS (RAMEDA) (S.A.E)

Introduction

We have reviewed the accompanying condensed interim financial position of TENTH OF RAMADAN
FOR PHARMACEUTICAL INDUSTRIES AND DIAGNOSTIC REAGENTS (RAMEDA) (S.A.E) as of 30
September 2020 as well as the related condensed statements of profit or loss, Comprehensive income,
changes in equity and cash flows for the nine months ended on 30 September 2020, and a summary of
significant accounting policies and other explanatory notes. Management is responsible for the
preparation and fair presentation of these condensed interim consolidated financial statements in
accordance with Egyptian Accounting Standards. Our responsibility is to express a conclusion on these
condensed interim consolidated financial statements based on our review.

Scope of Review

We conducted our review in accordance with Egyptian Standard on Review Engagements No. 2410,
“Review of Condensed Interim Financial Statements Performed by the Independent Auditor of the
Entity.” A review of condensed interim financial statements consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with Egyptian
Standards on Auditing and consequently does not enable us to obtain assurance that we would become
aware of all significant matters that might be identified in an audit. Accordingly, we do not express an
audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the accompanying
condensed interim consolidated financial statements does not give a true and fair view, in all material
vespects, of the financial position of the entity as at 30 September 2020, and of its financial performance
and its cash flows for the nine months ended on 30 September 2020 in accordance with Egyptian
Accounting Standards.

A member firm of Ernst & Young Global Limited
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Translation of condensed interim consolidation financial statements
' Originally issued in Arabic
TENTH OF RAMADAN FOR PHARMACEUTICAL INDUSTRIES AND DIAGNOSTIC
' REAGENTS (RAMEDA) (S.A.E)
CONDENSED INTERIM CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 30 September 2020
' Notes 30 September 31 December
2020 2019
ASSETS EGP EGP
' Non-current assets
Fixed assets and projects under construction 5) 512,512,903 483,452,748
Right of use assets 6) 17,178,609 -
Intangible assets € 208,671,142 104,648,049
' Total non-current assets 738,362,654 588,100,797
Current assets
Inventories 8) 343,208,315 214,068,473
Trade and notes receivable C)) 523,849,494 499,197,383
Treasury Bills (10) 469,634,145 464,890,000
Due from related parties 25,500 25,500
Prepayments and other receivables 97,961,216 47,132,638
Cash on hand and at banks (1) 36,373,425 53,935,240
Total current assets 1,471,052,095 1,279,249,234
' TOTAL ASSETS 2,209,414,749 1,867,350,031
EQUITY AND LIABILITIES
Equity
' Paid up Capital (14) 192,150,000 192,150,000
Legal reserve 20,798,851 16,649,610
General reserves - Issuance Premium (15) 486,965,000 486,965,000
Other reserves 278,952 278,952
Profits for the period and retained earnings 441,481,953 376,964,719
Total equity of Parent Company 1,141,674,756 1,073,008,281
Non-controlling interest (1,450,734) (953,175)
. Total equity 1,140,224,022 1,072,055,106
LIABILITIES
Non-current liabilities
Long term loans ) 45,599,676 61,649,676
Long term lease liabilities (6) 14,432,607 -
Deferred tax liabilities (22) 25,665,491 25,957,056
' Total non-current liabilities 85,697,774 87.606.732
Current liabilities
l Provisions (12) 11,528,532 9,963,935
Credit facilities (16) 757,664,911 486,336,405
Current portion of long-term loans a7 58,850,000 64,200,000
Current portion of lease liabilities (6) 2,550,469 -
l Trade, notes and other payables (13) 138,772,557 127,399,418
Income taxes payable 14,126,484 19,788,435
Total current liabilities 983,492,953 707,688,193
' TOTAL LIABILITIES 1,069,190,727 795,294,925
TOTAL LIABILITIES AND EQUITY 2,209,414,749 1,867,350,031
' Finance Director Board Member
\ n.
' Mgpham Amir m Amr Abdallah Morsy
MUY X M ‘.\ T"’”‘ @ -’SJ}
The accompanying notes from (1) to (27) are an integral part of these condensed Interim consolidated financial statements.
' Review Report Attached.
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REAGENTS (RAMEDA) (S.A.E)

Translation of condensed interim consolidation financial statements
Originally issued in Arabic

TENTH OF RAMADAN FOR PHARMACEUTICAL INDUSTRIES AND DIAGNOSTIC

For the Period Ended 30 September 2020

Notes
Revenues (18)
Cost of revenues (19)
GROSS PROFIT
Selling and marketing expenses (20)
General and administrative expenses 2y
Other income
OPERATING PROFIT
Finance income (22)
Finance expenses (23)
Net foreign exchange gain/(loss)
NET FINANCE COST
Impairment of trade and notes receivable
Provisions (12)
Contribution for health insurance
PROFITS FOR THE YEAR BEFORE
INCOME TAXES
Income taxes (24)
PROFITS FOR THE YEAR
Attributable to:
Equity holders of the Parent Company
Non-controlling interests
Earnings Per Share - basic and diluted (25)

Finance Director

Mohamed Abo A

Nine-Months Ended

CONDENSED INTERIM CONSOLIDATED STATEMENT OF PROFIT OR LOSS

Three-Months Ended

30 September 30 September 30 September 30 September
2020 2019 2020 2019

EGP EGP EGP EGP
672,858,339 619,459,322 235,397,483 235,103,224
(355,709,365) (356,110,215} (122,902,438)  (143,586,623)
317,148,974 263,349,107 112,495,045 91,516,601
(159,454,432) (107,461,120) (56,480,067) (37,027,226)
(34,206,204) (25,111,032) (10,449,615) (8,102,540)
892,928 1,303,501 409,456 326,016
124,381,266 132,080,456 45,974,819 46,712,851
49,354,731 29,155 14,546,120 4,145
(76,640,831) (81,292,271) (24,135,659) (30,688,764)
(1,389,377) (1,577,374) (1,360,269) (319,158)
(28,675,477) (82,840,490) (10,949,808)  (31,003.777)
(4,768,081) (1,958,945) (2,238,567) (1,171,001)

- (3,768,059) - -

(1,803,754) (1,520,541) (615,836) (580,212)
89,133,954 41,992,421 32,170,608 13,957,861
(20,965,038) (10,848,023) (7,477,159) (3,484,885)
68,168,916 31,144,398 24,693,449 10,472,976
68,666,475 31,612,409 24,900,718 10,650,784
(497,559) (468,011) (207,269) (177,808)
68,168,916 31,144,398 24,693,449 10,472,976
0.0893 0.0411 0.0324 0.014

Board Member

Amr Abdallah Morsy

Ay e

The accompanying notes from (1) to (27) are an integral part of these condensed Interim consolidated financial statements.
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Translation of condensed interim consolidation financial statements
Originally issued in Arabic

TENTH OF RAMADAN FOR PHARMACEUTICAL INDUSTRIES AND DIAGNOSTIC
REAGENTS (RAMEDA) (S.A.E)

CONDENSED INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
For the Period Ended 30 September 2020

Nine-Months Ended Three-Months Ended
30 September 30 September 30 September 30 September
2020 2019 2020 2019
EGP EGP EGP EGP
PROFITS FOR THE PERIOD 68,168,916 31,144,398 24,693,449 10,472,976
OTHER COMPREHENSIVE INCOME - - - -
OTHER COMPREHENSIVE INCOME 68,168,916 31,144,398 24,693,449 10,472,976
Attributable to-
Equity holders of the Parent Company 68,666,475 31,612,409 24,900,718 10,650,784
Non-controlling interest (497,559) (468,011) (207,269) (177,808)
68,168,916 31,144,398 24,693,449 10,472,976

The accompanying notes from (1) to (27) are an integral part of these condensed Interim consolidated financial statements.
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ranslation of condensed interim consolidation financial statements

REAGENTS (RAMEDA) (S.A.E)

Originally issued in Arabic

TENTH OF RAMADAN FOR PHARMACEUTICAL INDUSTRIES AND DIAGNOSTIC

CONDENSED INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS

For the Period Ended 30 September 2020

Notes
CASH FLOWS FROM OPERATING ACTIVITIES
Profits for the period before income taxes
Adjustments to reconcile profit before tax to net cash flow:
Net foreign exchange differences
Depreciation and amortization (5,6,7)
Provision charged (12)
Impairment of trade and notes receivable )
Impairment of inventory . (8)
Finance income
Finance expenses 2n
Unwinding interests of lease liabilities 2D
(Gain) from sale of fixed assets (5)

Change in inventories

Used of inventory provision

Change in trade and notes receivable

Used of Impairment of trade and notes receivable

Change in prepayments and other receivables

Change in Due to Related Parties

Change in trade, notes and other payable

Cash flows (used in) provided from operating activities

Debit interests paid

Provisions used (12)

Income taxes paid
NET CASH FLOWS (USED IN) PROVIDED FROM OPERATING
ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES

Payments to acquire fixed assets (5)
Payments to acquire assets under construction (5)
Payments to acquire intangible assets @)

Payment to acquire treasury bills

Matured treasury bills collection

Proceeds from sale of fixed assets (5)
Investment in term deposits (1
NET CASH FLOWS (USED IN) INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES

Credit facilities used (16)
Pa_llyment of credit facilities (16)
Receipts from long term loans ' an
Payment of long-term loans (17)

Change in due from related parties

L.ease payments paid during the period
NET CASH FLOWS PROVIDED FROM (USED IN) FINANCING
ACTIVITIES

Net change in cash and cash equivalent during the period
Net foreign exchange difference
Cash and cash equivalent - beginning of the year

CASH AND CASH EQUIVALENT - END GF THE PERIOD (tn

Nine-Months Ended

30 September 2020

30 September 2019

EGP EGP
89,133,954 41,992,421
725,924 52,046
41,216,289 24,768,207
2,064,597 4,637,344
4,768,081 1,958,944
15,773,866 5,551,711
(13,701,762) :
74,946,456 81,292,272
1,694,375 =
(50,934) (6,999)
216,570,846 160,245,946
(137,163,276) 45,783,731
(7,750,432) -
(29,256,483) (22,179,370)
(163,709) %
(72,699,913) 2,052,122
- 3,734,169

9,387,740 21,588,193
(21,075,227) 211,224,791
(72,965,407) (78,348,141)
(500,000) (492,087)
(26,914,204) (39,002,080)
(121,454,838) 93,382,483
(20,615,803) (9,957,801)
(42,390,097) (56,249,398)
(108,567,705) (8,096,871)
(469,634,145) -
500,000,000 -
63,299 7,950
(133,961) (29,205)
(141,278,412) (74,325,325)
734,178,634 424,207,548
(462,850,128) (389,720,584)
- 732,226
(21,400,000) (29,610,001)
. (19,449,533)

(4,165,108) .
245,763,398 (13,840,344)
(16,969,852) 5,216,814
(725,924) (52,046)
53,462,159 3,855,115
35,766,383 9,019,883

The accompanying notes from (1) to (27) are an integral part of these condensed Interim consolidated financial statements.

. 8-




«-

Originally issued in Arabic
TENTH OF RAMADAN FOR PHARMACEUTICAL INDUSTRIES AND DIAGNOSTIC
REAGENTS (RAMEDA) (S.A.E)

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
For the Period Ended 30 September 2020

1- BACKGROUND

Tenth of Ramadan for Pharmaceutical Industries and Diagnostic Reagents (Rameda) (S.A.E) (the
“Company” or the “Parent Company”) was established under the provisions of Law No. 43 of 1974,

The Company was registered in the commercial registry under No.84008 on 15 January 1986.

The listing of Tenth of Ramadan for Pharmaceutical Industries and Diagnostic Reagents (Rameda) (S.A.E)
on the Egyptian stock exchange was approved in 26 November 2019 according to resolution of listing
committee of Egyptian stock exchange.

The registered office is located at plot No. 5 Second Industrial Zone, 6th of October City — Giza— Egypt.
The consolidated financial statements include the separate financial statements of the Parent Company and
its subsidiaries (collectively referred to as the “Group”).

The Group is principally engaged in:
- Manufacturing, marketing, selling and storing of pharmaceutical reagents for human and veterinary use.

- Manufacturing, marketing, selling and storing of diagnostic reagents necessary for individuals, laboratories
and hospitals.

- Importing pharmaceutical reagents and raw materials necessary for serving the Company’s purposes
without trading.

Producing pharmaceutical reagents for human and veterinary and diagnostic use for others and by others.
- Producing food supplements for human use for others and by others.
Below is a brief background about the subsidiaries:

Rameda for Pharmaceuticals Trading Company

A subsidiary with 99.97% shareholding. Its principal activity is importing and exporting pharmaceutical
reagents, producing, marketing, selling and storing of pharmaceutical reagents and producing pharmaceutical
reagents for human and veterinary and diagnostic use for others

Ramecare Company

A subsidiary with 49% legal ownership. Its principal activity is producing, marketing, selling and storing of
pharmaceutical reagents, producing pharmaceutical reagents for human and veterinary and diagnostic use for
others.

It was considered a subsidiary since the Parent Company is exposed, or has rights, to variable returns from
its involvement with the subsidiary and has the ability to affect those returns through its power over it.

Ramepharma Company

A subsidiary with 49% legal ownership. Its principal activity is producing, marketing, selling and storing of
pharmaceutical reagents, producing pharmaceutical reagents for human and veterinary and diagnostic use for
others.

It was considered a subsidiary since the Parent Company is exposed, or has rights, to variable returns from
its involvement with the subsidiary and has the ability to affect those returns through its power over it.




Translation of wondensed interim consolidation financial statements

Originally issued in Arabic

TENTH OF RAMADAN FOR PHARMACEUTICAL INDUSTRIES AND DIAGNOSTIC
REAGENTS (RAMEDA) (S.A.E)

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
For the Period Ended 30 September 2020

2- SIGNIFICANT ACCOUNTING POLICIES

2-1 BASIS OF PREPARATION

The consolidated financial statements are prepared under the going concern assumption on a historical
cost basis.

The consolidated financial statements are prepared and presented in Egyptian pounds, which is the
Group’s functional currency.

The consolidated financial statements of the Group have been prepared in accordance with the Egyptian
accounting standards and the applicable laws and regulations.

2-2 CHANGES IN ACCOUNTING POLICIES

The accounting policies applied during this period are those applied in preparing the financial statements
for the year ended 31 December 2019, except for the adoption of the new Egyptian Accounting
Standards No. 48, “revenue from contracts with customers” and 49 “leases” as of 01 January 2020. The
nature and impact of these standards and amendments are explained below.

The company has postponed the implementation of Egyptian Accounting Standard No. (47) “Financial
Instruments” in accordance with a decision of the Financial Supervisory Authority that it is fully
implemented and included as of 01 January 2021.

2-2-1 EFFECT OF ADOPTION OF EAS NO. (48) “REVENUE FROM CONTRACTS WITH
CUSTOMERS”

EAS No. (48) “Revenue from contracts with customers” was issued to replace the EAS No. (8)
“Construction contracts” and EAS No. (11) “Revenue” and establishes a five-step model for revenue
from contracts with customers,

According to EAS No. (48) “Revenue from contracts with customers” is recognized at an amount that
reflects the consideration to which an entity expects to be entitled in exchange for transferring goods or
services to a customer.

The new standard will replace all requirements for recognition under Egyptian Accounting Standards.
EAS (48) requires either a full retrospective approach or modified retrospective approach for prior
periods beginning on or after January 1, 2020 and early application is permitted.

The Company adopted EAS (48) using the modified retrospective method of adoption with the date of
initial application of 1 January 2020. Under this method, the standard can be applied either to all
contracts at the date of initial application or only to contracts that are not completed at this date.

The cumulative effect of initially applying EAS (48) is recognized at the date of initial application as an
adjustment to the opening balance of retained earnings. Therefore, the comparative information was not
restated and continues to be reported under EAS No. (8) “Construction Contracts” and the EAS No. (an
“Revenue”,

EAS No. (48) requires entities to exercise judgement, taking into consideration all of the relevant facts
and circumstances when applying each step of the model to contracts with their customers. The standard
also specifies the accounting for the incremental costs of obtaining a contract and the costs directly
related to fulfilling a contract. In addition, the standard requires relevant disclosures.

_10_
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Translation of condensed interim consolidation financial statements
Originally issued in Arabic
TENTH OF RAMADAN FOR PHARMACEUTICAL INDUSTRIES AND DIAGNOSTIC
REAGENTS (RAMEDA) (S.A.E)

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
For the Period Ended 30 September 2020

2-2 CHANGES IN ACCOUNTING POLICIES (continued)

2-2-1 EFFECT OF ADOPTION OF EAS NO. (48) “REVENUE FROM CONTRACTS WITH
CUSTOMERS?” (continued)

Sale of goods

The Company’s contracts with customers for the sale of finished goods generally include one
performance obligation. The Company has concluded that revenue from sale of finished goods should be
recognized at the point in time when control of the asset is transferred to the customer, generally on
delivery of the finished goods. Therefore, the adoption did not have an impact on the timing of revenue
recognition, '

i) Variable consideration

Some contracts for the sale of finished goods provide customers with a right of return and volume
rebates. Prior to the adoption of EAS (48), the Company recognized revenue from the sale of goods
measured at the fair value of the consideration received or receivable, net of returns and volume rebates.
If revenue could not be reliably measured, the Company deferred revenue recognition until the
uncertainty was resolved.

Under EAS (48), rights of return and volume rebates give rise to variable consideration. The variable
consideration is estimated at contract inception and constrained until the associated uncertainty is
subsequently resolved. The application of the constraint on variable consideration has not increased the
amount of revenue that will be deferred.

ii) Rights of return

When a contract provides a customer with a right to return the goods within a specified period, the
Company previously estimated expected returns using a probability-weighted average amount approach
similar to the expected value method under EAS (48).

Under EAS (48), the consideration received from the customer is variable because the contract allows
the customer to return the products. The Company used the expected value method to estimate the goods
that will not be returned. For goods expected to be returned, the Company presented a refund liability
and an asset for the right to recover products from a customer separately in the statement of financial
position. Upon adoption of EAS (48), the Company measure the impact on refund liability and an asset
for the right to recover products from a customer and retained earnings as of | January 2020.

iii) Volume rebates

Under EAS (48), retrospective volume rebates give rise to variable consideration. To estimate the
variable consideration to which it will be entitled, the Company applied the ‘most likely amount method’
for contracts with a single volume threshold and the ‘expected value method’ for contracts with more
than one volume threshold. The selected method that best predicts the amount of variable consideration
was primarily driven by the number of sales value / volume thresholds contained in the contract. The
Company then applies the requirements on constraining estimates of variable consideration. Upon
adoption of EAS (48), the Company recognized contract liabilities for the expected future rebates,
derecognized the provision for rebates under trade payable and accrued expenses.

The management conducted an exercise and concluded that there is no material impact on transition to
EAS (48) on 1 January 2020.

The company has implemented the EAS No. (49) “Leases”. The standard is defined the principles of
recognition, measurement, presentation, and disclosure of leases and requires lessees to account for all
leases under a single on-balance sheet model.

With regard to operating lease contracts for EAS No. (49) “Leases”, the company implemented the EAS
(49) “Leases” on 01 January 2020.

- 11 -
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Translation of condensed intering consolidation financial statements
Originally issued in Arabic
TENTH OF RAMADAN FOR PHARMACEUTICAL INDUSTRIES AND DIAGNOSTIC
REAGENTS (RAMEDA) (S.A.E)

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
For the Period Ended 30 September 2020

2-2 CHANGES IN ACCOUNTING POLICIES (continued)
2-2-2 EFFECT OF ADOPTION OF EAS NO. (49) “LEASES”

The following are the adjustments to the financial position on 01 January 2020:
1 January 2020

EGP
Right of use Assets 18,206,266
Prepayments and other receivables 463,097
Lease liabilities 17,743,169

The Company, has used the practical expedient of applying EAS 49 only those contracts that were

previously identified as leases.

In adopting EAS 49, the Company has applied the following practical expedients:

e the use of a single discount rate to a portfolio of leases with reasonably similar characteristics;

e accounting for operating leases in accordance with EAS 49 as short-term leases with a remaining lease
term of less than 12 months as at 1.January 2019;

e the use of hindsight in determining the lease term where the contract contains options to extend or

" terminate the lease; and

e the election, by class of underlying asset, not to separate non-lease components from lease components,
and instead account for each lease component and any associated non-lease components as a single lease
component.

On adoption of EAS (49), the company has recognized lease liabilities and associated right-of-use assets
in relation to contracts that have been concluded as leases under the principles of EAS No. (49), The
liabilities were measured at the present value of the remaining lease payments, discounted using the
Company’s incremental borrowing rate as of 1 January 2020. The associated right-of-use assets are
measured at the amount equal to the lease liability, adjusted by the amount of prepayments relating to
that lease recognized in the statement of financial position as at 31 December 2019.

The following table shows reconciliation of operating lease commitments to lease liability under EAS
(49) as on | January 2020:
1 January 2020

EGP
Operating lease commitments as at 31 December 2019 25,232,281
Weighted average incremental borrowing rate as at 1 January 2020 14.17%
Lease liabilities as at 1 January 2020 17,743,169

Set out below are the new accounting policies of the Company upon adoption of EAS 49, which have
been applied from | January 2020:

i) Right-of-use assets

Leases are recognized as right-of-use assets along with their corresponding liabilities at the date of which
the leased assets are available for use by the Company. Each lease payment is allocated between the
liability and finance cost. The finance cost is recognized in the interim condensed consolidated statement
of comprehensive income over the lease term. The right-of-use asset is depreciated over the shorter of
the asset's useful life and the lease term on a straight-line basis.

Right-of-use assets are initially measured at cost comprising the following:

. The amount of the initial measurement of lease liability;

Any lease payments made at or before the commencement date less any lease incentives received;
Any initial direct costs; and

Restoration costs, if applicable.




Translation of condensed interim consolidation financial statements

Originally issued in Arabic
TENTH OF RAMADAN FOR PHARMACEUTICAL INDUSTRIES AND DIAGNOSTIC
REAGENTS (RAMEDA) (S.A.E) :

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
For the Period Ended 30 September 2020

2-2 CHANGES IN ACCOUNTING POLICIES (continued)
2-2-2  EFFECT OF ADOPTION OF EAS NO. (49) “LEASES” (continued)

ii) Lease liabilities

At the commencement date of the lease, the Company recognizes lease liabilities measured at the present
value of lease payments to be made over the lease term. The lease payments include fixed payments
(including in-substance fixed payments) less any lease incentives receivable, variable lease payments
that depend on an index or a rate, and amounts expected to be paid under residual value guarantees. The
lease payments also include the exercise price of a purchase option reasonably certain to be exercised by
the Company and payments of penalties for terminating a lease, if the lease term reflects the Company
exercising the option to terminate. The variable lease payments that do not depend on an index or a rate
are recognized as expense in the period on which the event or condition that triggers the payment occurs.
The lease payments are discounted using the interest rate implicit to the lease or the Company 's
incremental borrowing rate,

iii) . Short-term leases and leases of low-value assets .

Short-term leases. are leases with a lease term of 12 months or less. Low value assets are items that do
not meet the Company’s capitalisation threshold and are considered to be insignificant for the interim
condensed consolidated statement of financial position for the Company as a whole. Payments for short-
term leases and leases of low value assets are recognised on a straight-line basis in the interim condensed
consolidated statement of comprehensive income.

iv) Variable lease payments ‘ ]
Some leases contain variable payments that are linked to the usage/performance of the leased asset. Such
payments are recognized in interim condensed consolidated statement of comprehensive income,

v) Amounts recognized in the statement of financial position and profit or loss

The amounts recognized in the consolidated statement of financial position and consolidated statement of
profit or loss related to right of use asset and lease liabilities and the movement during the period
disclosed in (notes 6).

2-3 STANDARDS THAT WILL BE APPLIED AS OF 31 JANUARY 2021
2-3-1 EGYPTIAN ACCOUNTING STANDARD NO. (47) “FINANCIAL INSTRUMENTS”

The standard bringing together all three aspects of the accounting for financial instruments: classification
and measurement; impairment; and hedge accounting.

il E E E - E B EBEEEmEaSsassas

i) Classification and measurement
Under EAS (47), debt instruments are subsequently measured at fair value through profit or loss,
amortized cost, or fair value through OCI. The classification is based on two criteria: The Company’s
business model for managing the assets; and whether the instruments’ contractual cash flows represent
‘solely payments of principal and interest’ on the principal amount outstanding.
The following are the changes in the classification of the Company’s financial assets:
- Trade receivables and other financial assets classified as loans and receivables as at 31 December 2019
are held to collect contractual cash flows and give rise to cash flows representing solely payments of
principal and interest. These are classified and measured as debt instruments at amortized cost.

i) Impairment

The adoption of EAS (47) will fundamentally change the Company’s accounting for impairment losses
for financial assets by replacing EAS (26) incurred loss approach with a forward-looking expected credit
loss (ECL) approach. EAS (47) requires the Company to recognize an allowance for ECLs for all debt
instruments not held at fair value through profit or loss and contract assets.
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Originally issued in Arabic
TENTH OF RAMADAN FOR PHARMACEUTICAL INDUSTRIES AND DIAGNOSTIC
REAGENTS (RAMEDA) (S.A.E)

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
For the Period Ended 30 September 2020

3- SIGNIFICANT ACCOUNTING JUDGMENTS AND ESTIMATES

The preparation of these consolidated financial statements requires management to make judgments and
estimates that affect the reported amounts of revenues, expenses, assets and liabilities, the accompanying
disclosures and the disclosure of contingent liabilities at the reporting date. Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the carrying amount
of the assets or liabilities affected in future periods.

Estimates and their underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimates are revised.

The key judgments and estimates that have a significant impact on the consolidated financial statements of
the Group are discussed below:

3-1 Judgments

Revenue Recognition for sale of goods

In making their judgment, the management considered the detailed criteria for the recognition of revenue
from the sale of goods as set out in “EAS 11 Revenue’” including the judgement about whether significant
risks and rewards have been transferred.

3-2 Estimates

Impairment of trade and other receivables

An estimate of the collectible amount of trade and other receivables is made when collection of the full
amount is no longer probable. For individually significant amounts, this estimate is performed on an
individual basis. Amounts which are not individually significant, but are past due, are assessed collectively
and a provision is applied according to the length of time past due, based on historical recovery rates.

Provision for sales returns

The Group’s management determines the estimates provision for the expected sales returns. This estimate is
determined after considering the past experience of sales returns and sales volume and expiry dates of the
products sold. The management periodically reviews the estimated provision amount to ensure that provision
is adequate to cover the sales return.

Useful lives of fixed assets

The Group’s management determines the estimated useful lives of its fixed assets for calculating
depreciation. This estimate is determined after considering the expected usage of the asset or physical wear
and tear. The management periodically reviews the estimated useful lives and the depreciation method to
ensure that the method and the period of depreciation are consistent with the expected pattern of economic
benefits from these assets.

Useful lives of intangible assets

The useful lives of intangible assets are assessed as finite. The management periodically reviews the
estimated useful lives and the amortization method to ensure that the method and the period of amortization
are consistent with the expected pattern of economic benefits from these assets.

Taxes

The Group is subject to income taxes in Egypt. Significant judgment is required to determine the total
provision for current and deferred taxes. The Group establishes provision, based on reasonable estimates, for
possible consequences of audits by the tax authorities in Egypt. The amount of such provision is based on
various factors, such as experience of previous tax audits and different interpretations of tax regulations by
the Group and the responsible tax authority. Such differences of interpretations may be on a wide variety of
issues depending on the conditions prevailing in Egypt.

Deferred tax assets are recognized for unused accumulated tax losses to the extent that it is probable that
taxable profits will be available against which the losses can be utilized. Significant management judgment is
required to determine the amount of deferred tax assets that can be recognized, based upon the likely timing
and the level of future taxable profits together with future tax planning strategies.

_14_
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Transtation of condensed interim consolidation financial statements
Originally issued in Arabic
TENTH OF RAMADAN FOR PHARMACEUTICAL INDUSTRIES AND DIAGNOSTIC
REAGENTS (RAMEDA) (S.A.E)

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS
For the Period Ended 30 September 2020

3- SIGNIFICANT ACCOUNTING JUDGMENTS AND ESTIMATES (continued)

Impairment of non-financial assets

The Group assesses whether there are any indicators of impairment for all non-financial assets at each
reporting date. The non-financial assets are tested for impairment when there are indicators that the carrying
amounts may not be recoverable. When value in use calculations are undertaken, management estimates the
expected future cash flows from the asset or cash-generating unit and chooses a suitable discount rate in
order to calculate the present value of those cash flows.

4- SEGMENT INFORMATION

Currently the Group’s primary business segment is the production and selling of pharmaceutical products
which contributes to 95% of total revenue and balance 5% is contributed by toll manufacturing services
(30 September 2019: 95% and 5% receptively). The Group’s management monitors the business under two
segments, “production and selling of pharmaceutical products” and “manufacturing for others” (Toll
manufacturing) for the purpose of making business decisions.

Segment performance is evaluated based on revenue and measured consistently with revenue in the
consolidated financial statement.

Accordingly, the Group’s revenues during the period ended 30 September 2020 were reported under two
segments in the consolidated financial statements.

The Group produces and sells several pharmaceutical products and renders services as follows:

Services Sales of pharmaceutical products
Toll i
Manufacturing Domestic Total
Period “Domestic” Export Private sales Veterinary Tenders
EGP EGP EGP EGP EGP EGP
30 September 2020 32,108,376 28,658,920 455,372,104 - 156,718,939 672,858,339
30 September 2019 28,960,619 33,910,827 414,169,705 1,658,555 140,759,616 619,459,322

Revenue from the top five customers presented 85% of total revenues (30 September 2019: 85%).

- 15 -
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Translation of condensed mterim consolidation financial statemients

Qriginally issued in Arabic

TENTH OF RAMADAN FOR PHARMACEUTICAL INDUSTRIES AND DIAGNOSTIC

REAGENTS (RAMEDA) (S.A.E)

NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS

For the Period Ended 30 September 2020
6- LEASES

Right of use assets are scientific rental offices, operating leases, and warehouses

A) Right of use assets

30 September 2020
EGP
Cost at | January 2020 18,206,266
Additions 1,710,640
Total Cost as of 30 September 2020 19,916,906
Accumulated amortization at | January 2020 -
Amortization for period (2,738,297)
Accumulated amortization as of 30 September 2020 (2,738,297)
Net book value as of 30 September 2020 17,178,609
B) Lease liability
30 September 2020
EGP
Opening balance as of 1 January 2020 17,743,169
Additions 1,710,640
Unwinding interests recognized during the period 1,694,375
Lease payments paid during the period (4,165,108)
As at 30 September 2020 16,983,076
Deduct: Current balance 2,550,469
Non-current balance 14,432,607

7- INTANGIBLE ASSETS

Registration Rights
30 September 2020 31 December 2019

EGP EGP
Cost as at 1 January 2020 122,484,853 113,306,875
Additions 108,567,705 9,177,978
Total cost as at 30 September 2020 231,052,558 122,484,853
Accumulated amortization as atl January 2020 (17,836,804) (12,711,292)
Amortization for the period/ year (4,544,612) (5,125,512)
Accumulated amortization as at 30 September 2020 (22,381,416) (17,836,804)
Net book value as at 30 September 2020 208,671,142 104,648,049

The balance of the intangible assets represents the cost of acquiring the registration rights of certain pharmaceutical
products and is amortized using the straight-line method over their useful life (20 years). Management estimate the
expected future benefit of the registration rights to be utilize over 20 years and assessed for impaired whenever there is
an indication that the economic benefit of the product is impaired.

There is a commercial mortgage on the parent company's machines & tools in favor of "Commercial international
Bank" against loans & facilities receipts (Note 17), this mortgage is in process of replacement transaction to be against
treasury bills instead of machines & tools (Note 10). Intangible asset balance includes registration right assets under
approval amounted to EGP 100,653,382 (31 December 2019: EGP 7,141,500).
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Transtation of condensed-interim consolidation financial statements

Originally issued in Arabic
TENTH OF RAMADAN FOR PHARMACEUTICAL INDUSTRIES AND DIAGNOSTIC ;
REAGENTS (RAMEDA) (S.A.E) I
NOTES TO THE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS L
For the Period Ended 30 September 2020 :
8-  INVENTORIES |

- : 30 September 2020 31 December 2019

EGP ' EGP

Raw materials 113,809,907 63,937,785

Packing and packaging materials 50,041,543 32,644,420

Spare parts 7,708,820 7,342,641

Finished goods 139,887,898 75,637,934

Work in progress 27,779,809 24,516,840

Goods in transit 17,525,431 12,803,884

[nventory with others 1,192,474 3,899,102

357,945,882 220,782,606

Write down in inventories (14,737,567) (6,714,133)

343,208,315 214,068,473

The movement in the write down in value of inventories is as follows:

30 September 2020 31 December 2019

EGP EGP

Beginning balance (6,714,133) (1,570,298)

Charged during the period/year (15,773,866) (5,143,835)
Used of inventory provision 7,750,432 - |
Ending balance (14,737,567) (6,714,133) y
|

- The write down in value of inventories during the year was included in the cost of sales.

-There is a commercial mortgage on the parent company's raw materials & finished goods in favor of
"Commercial international Bank" against loans & facilities receipts (Note 17), this mortgage is in process of
replacement transaction to be against treasury bills instead of raw materials & finished (Note 10).

9- TRADE AND NOTES RECEIVABLES .
30 September 2020 31 December 2019 “-
EGP EGP
Trade receivable 253,940,531 265,925,729
Trade receivable — toll manufacturing 13,611,262 13,189,373
Notes receivable 264,307,522 223,487,730
531,859,315 502,602,832
Impairment in value of trade and notes receivables (8,009,821) (3,405,449)
523,849,494 499,197,383

Notes receivable amounting to EGP 160.7 M are mortgage as a guarantee for the credit facilities (Note 16).

The aging analysis of gross trade and notes receivables before impairment is as follows:

Neither Past Pas